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ABSTRACT
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show considerable diversity of country experience. Among manufacture exporters China has seen
a major decline in trade with a slow recovery, whereas Korea experienced smaller initial impact but
a quick rebound. Import impacts are mildest for India and commodity exporters including Malaysia.
On the import side, the falls in world oil prices impact sharply on import values. We also compare
trade impacts in the 2008 financial crisis with those in the 1930s and the Asian financial crisis. In the
1930s percentage impacts on trade in the first year were similar, but of much longer duration, reducing
trade volumes in the US by nearly 80% by 1933, and placing Germany close to autarchy. In the 1998
Asian crisis trade impacts were much smaller since export markets in the OECD were not affected,
but negative growth impacts on affected countries were greater.
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1. Background and Issues

In September and October 2008, the world experienced the onset of a major
Financial Crisis, triggered in part by a loss of confidence by investors in the value of
securitized mortgages in the US during 2007. It also coincided with the reversal of
price bubbles in housing, oil, and resource commodities, and resulted in significant
stock price declines and exchange rate volatility. These events were followed by a
worldwide recession in 2009 with a sharp reduction in world trade and rising
unemployment. Although the worldwide crisis seemingly originated in the United
States, its effects were felt by all economies around the world. To date there has been
no research which compares the speed, severity, and acceleration of both decline in
trade and the rebound of Asian economies. This is what we attempt to do here.

We document the trade performance of the Asian economies throughout the
crisis. In the preceding two decades many of these had become major manufacturing
exporters. The impacts on auto exports for Japan, consumer electronics exports from
China, and manufactured exports from Korea were all major. We use official data for
key Asian economies, including China, India, Japan, South Korea (referred to as Korea
hereinafter), Malaysia, Chinese Taiwan (referred to as Taiwan hereinafter), Thailand
and Singapore, and compare and analyse their trade performance during and beyond
the crisis.

Comparison of May 2008 and May 2009 shows that monthly exports of China,
India, Japan, Korea, Malaysia, Taiwan and Thailand fell by 26.3%, 37.1%, 49.4%,
15.4%, 29.8%, 26.6% and 44.4% respectively. Monthly imports fell by more by 43.1%,
37.3%, 42.7%, 24.3%, 30.3%, 40.3% and 56.6% respectively, reflecting in part the oil
price decline. Among these countries, Korean trade performed the best, with a smaller
drop after the initial onset of the crisis and a quick rebound. Japan's trade was affected
most, with a severe and prolonged decline on both the export and import side.

We compare this trade performance both with that of the North American and
European economies in the 1930s and with that of the severely impacted Asian
economies in the 1997-98 Asian financial crisis. In the 1930s initial year trade impacts

were similar in percentage terms, but persisted in the North American and European
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economies for four years or more. Japan in the 1930s, however, had several years of
strong export growth, and China also performed much better than North America and
Europe. Trade impacts in Asian were more severe than in either Europe or North
America, and are more severe in the recent crisis than in the 1997-98 Asian financial

crisis, but growth impacts on affected countries were more severe in 1997-98.



2. The Overall Trade Performance of the Asian Economies during the Financial
Crisis

We first discuss the overall trade performance of the Asian countries (region)
during the financial crisis. We consider China, India, South Korea (Korea for short),
Japan, Malaysia, Chinese Taiwan, and Thailand for whom monthly data are available
for 2008 and 2009, and initial months of 2010. We also consider Singapore, for which

there are quarterly data.

Table 1: Percentage Export Growth Rates of Key Asian Economies 2008-10 by Month

(Compared with the same month in the previous year, %)

Y2008 Y2009
CN IN JP KR | MY | CT TH CN IN JP KR | MY | CT TH

Jan 26.6 | 358 | 7.7 156 | 104 | 11.8 | 36.1 | -17.5 | -13.6 | -45.7 | -7.3 | -27.7 | -44.1 | -26.5
Feb 64 | 44.1 | 8.7 19.8 | 146 | 183 | 18.6 | -25.7 | -21.5 | -49.4 | 209 | -159 | -28.6 | -11.6
Mar 30.6 | 34.1 | 22 22.1 5.5 22.7 | 163 | -17.1 | -25.1 | -45.5 | 185 | -15.7 | -35.8 | -23.2
Apr 21.8 | 63.0 | 39 335 | 208 | 139 | 300 | -22.6 | -35.0 | -39.1 | 93 | -26.5 | -34.3 | -26.1
May | 28.1 | 50.0 | 3.6 40.7 | 229 | 20.5 | 245 | -263 | -37.1 | 409 | -12.5 | -29.8 | -31.4 | -26.6
Jun 17.3 | 585 | -1.8 29.1 | 185 | 21.2 | 302 | -21.2 | -32.2 | -358 | 55 | -22.6 | -30.4 | -26.0
Jul 269 | 521 |79 50.8 | 253 79 | 451 | -229 | 030. | -36.5 | -3.2 | -22.7 | -24.5 | -25.7
Aug | 21.1 | 405 | 0.2 305 | 10.6 | 182 | 159 | -23.1 | -27.2 | -36.0 | -4.8 | -20.0 | -24.6 | -18.4
Sep 214 | 261 | 15 522 | 149 | -1.6 | 200 | -15.0 | -13.0 | -30.6 | -0.3 | -24.2 | -12.7 | -8.5
Oct 19.1 | 3.7 | -79 494 | 27 | -83 | 3.0 -13.7 -232 | -154 | 1.7 -4.6 | -3.0
Nov 22 | -13.5 ] -268 | 21.5 | 48 | -233 | -209 | -1.2 -6.3 0.0 -3.5 | 193 [ 172
Dec 2.8 | -8.6 |-350 | 23.6 | -14.8 | -41.9 | -14.6 | 17.6 12.0 10.7 | 18.7 | 46.8 | 26.1

Jan 21.1 409 | 250 | 36.8 | 758 | 309

Feb 45.7 453 |75 18.4 232

Y2010
Mar | 24.2 43.5
Apr | 304

Key: CN - China, IN - India, JP - Japan, KR - Korea, MY - Malaysia, TH - Thailand, CT - Chinese
Taiwan.

Source: Authors' calculations. China Customs Statistics, Indian DGCIS (Kolkata), Trade Statistics
of Japan, Korean Customs Statistics, Official Portal of Ministry of International Trade and Industry
Data (Malaysia), Bank of Thailand, Bureau of Foreign Trade of Taiwan.

Monthly growth rates for exports (compared with the same month in the
previous year) are reported for these countries in Table 1. Indian exports grew the
fastest and Korean exports grew the second fastest in 2008 pre-crisis. Others showed
almost the same performance; Japan was the only country which had export growth

rates in single figures in 2008.



For 2009, the picture is different. Korea was still the best performer among these
countries (regions), with negative growth in only four months and a smaller decline
than other countries. The worst performer was Japan. With sluggish growth pre-crisis,
Japan's exports shrank by over 30% for ten months, and they were almost half of the
previous year in the first quarter of 2009. Taiwan also showed a significant decline
from November 2008 and had a decline of over 40% in two months. Exports from
Malaysia showed the same trend as those of Taiwan but with a milder decline both on
onset and rebound. China's 2009 performance was slightly better than that of India,

Malaysia and Taiwan.

Table 2: Percentage Import Growth Rates of Key Asian Economies 2008-10 by Month
(Compared with same month in the previous year, %)

Y2008 Y2009

CN IN JP KR | MY CT TH CN IN JP KR | MY CT TH
Jan 27.5 | 58.1 9.5 32.6 7.2 14.7 | 442 | -43.1 | -20.2 | -31.8 | -3.7 | -30.3 | -56.6 | -35.5
Feb 35.1 | 514 | 10.7 | 294 | 11.1 | 26.0 | 333 | -23.8 | -31.3 | -42.7 | 24 | -27.6 | -32.1 | 403
Mar 248 | 37.6 | 11.4 | 29.6 2.8 375 | 324 | -249 | -29.6 | -36.4 | -0.7 | -29.1 | -49.7 | -35.1
Apr 26.6 | 650 | 122 | 363 7.9 17.7 | 432 | -22.8 | -373 | -355 | -11.2 | -22.5 | -41.2 | -36.3
May | 40.1 | 39.2 4.8 429 9.4 17.5 | 15.7 | -24.8 | -33.0 | -42.2 | -243 | -27.9 | -39.1 | -34.7
Jun 31.2 | 446 | 16.7 | 47.1 12.4 | 223 | 34.6 | -13.0 | -22.1 | -41.7 | -17.2 | -20.7 | -33.5 | -29.3
Jul 336 | 49.7 | 182 | 635 | 151 | 11.6 | 559 | -149 | -33.5 | -40.6 | -20.0 | -16.2 | -34.1 | -32.5
Aug | 229 | 64.6 | 17.1 | 50.5 4.2 393 | 269 | -17.1 | -36.1 | -41.0 | -18.1 | -18.7 | -32.4 | -32.8
Sep 209 | 709 | 288 | 71.7 | 11.5 9.9 394 | -3.8 | -343 | -36.8 | -16.2 | -204 | -21.2 | -17.9
Oct 154 | 185 7.4 493 | 54 | -74 | 21.7 | -6.8 -355 1 -203 | -23 -6.7 | -17.5
Nov | -18.0 | 63 | -144 | 266 | -82 | -13.7 | 20 26.3 -16.7 | -11.7 | 2.2 18.0 -2.2
Dec | -213 | -33 | -21.5 | 20.0 | -22.5 | -44.6 | -6.5 | 55.6 -5.5 1.4 23.5 55.6 28.2
Jan 85.8 8.9 9.5 30.8 | 1154 | 448
Feb 44.7 29.5 | 13.7 | 287 71.2
Y2010 Mar | 66.4 20.6
Apr 50.1

Key: CN - China, IN - India, JP - Japan, KR - Korea, MY - Malaysia, TH - Thailand, CT - Chinese
Taiwan.

Source: Authors' calculations. China Customs Statistics, Indian DGCIS (Kolkata), Trade Statistics
of Japan, Korean Customs Statistics, Official Portal of Ministry of International Trade and Industry
Data (Malaysia), Bank of Thailand, Bureau of Foreign Trade of Taiwan.

The growth rates of imports by the same Asian economies are reported in Table 2.

Korean imports fell least among those economies (as for exports). Pre-crisis, the



fastest growth of imports occurred in India and Korea, whereas the lowest growth rates
in 2008 were for Malaysia and Japan. Imports by Malaysia and Taiwan started to fall
in October 2008, followed by China and Japan one month later, but Korea maintained
strong positive export growth for the whole of 2008. Imports of all these economies
declined in the first ten months of 2009, and Korean imports declined the least among
these economies. Taiwan's imports dropped the most at the beginning of 2009 and
those of Japan fell the most in proportional terms in 2009. Except for Korea, country
imports seem to follow a pattern whereby the faster the growth pre-crisis, the greater
the decline during the crisis. One reason for the decline in imports was falling oil
prices in 2009, along with the recession in the real economies. Trade for all economies
started to rebound at the end of 2009 and they experienced accelerated recovery. There
is a solid rebound shown for 2010 in available data, with Taiwan's imports doubling in
January 2010 and China's increasing by over 60% in the first quarter of 2010.

Interestingly, the Korean economy more broadly and Korean financial markets
experienced less impact in the current financial crisis than in that of 1997-98. As Huh
and Nam (2010) note, several factors have contributed to this outcome. One was that
Korea in 2008 did not have the problem of non-performing assets that needed to deal
with through restructuring processes as in the 1997-98 crisis. Also, policy reactions
were more prompt and provided significant resources which stopped the economy's
downward spiral during 2008 financial crisis. Also, policy coordination among leading
OECD with Asian economies to counter the down turn benefited Korea.

Quarterly growth rates of foreign trade and GDP for Singapore are reported in
Table 3. Singapore's trade performance is close to the mean compared with other Asian
economies, in both the decline and recovery of growth. Compared with the same
period in the previous year pre-crisis, Singapore's real GDP grew by 7.3% (nominal
growth rate was 10.6%) in the first quarter of 2008, whereas foreign trade grew by
16.1% (with exports at11.5% and imports at 21.5%) at the same time. Total trade
started to decline in the last quarter of 2008, GDP began to see negative growth and the
overall price level shifted to deflation. Overall trade declined by 28% in the first

quarter of 2009 and Singapore's real GDP fell by 9.4%. This linkage highlights the
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pronounced impact of the financial crisis on Singapore as an economy highly

dependent on foreign trade.

Table 3: Growth Rates of Singapore's Export, Import and GDP During the Financial Crisis
(Compared with corresponding period in the previous year, %)

08Q1 | 08Q2 | 08Q3 | 08Q4 | 09Q1 | 09Q2 | 09Q3 | 09Q4, | Jan10 | Feb10 | Marl0

Export 11.5 132 | 114 | -12.0 | -27.8 | -25.4 | -20.0 4.9 37.0 19.2 293
Import 215 | 214 | 222 | -7.1 | -27.6 | -28.4 | -22.8 -2.7 28.8 16.4 30.8
Real GDP 7.3 2.8 0.1 -4.2 -9.4 -3.1 0.6 4.0

Nominal GDP | 10.6 59 2.5 -5.5 9.1 -5.8 -1.9 3.6

Source: Growth rates of trade are authors' calculations based on Statistics Singapore data, GDP data

are also taken from Statistics Singapore, http://www.singstat.gov.sg/.

From the data above, we can also see the collapse of 2009 world trade as
reflecting a sharp decline in Asian countries' foreign trade in general. For instance,
China's foreign trade halted a trend of export expansion in place since 1999. As a result,
China's exports dropped by 26% in May 2009 and imports dropped by 43% in January
2009, compared with the same months in 2008. Also, China's share of net global export
growth in GDP growth dropped from over 10% between 2000 and 2007 to 0.8% in
2008. In the rebound, in March 2010, China's foreign trade was in deficit by US$7.2
billion, the first since 2004. China's trade balance returned to surplus in April 2010 but

with only a US$1.7 billion surplus, which is less than 10% of the earlier sum.

This overall Asian performance can also be seen relative to the wider global
picture of sharp trade compression in the crisis. The volume of world exports and
imports fell by 23% and 24% (in current US$) respectively in 2009 according to the
WTO (2010)" and along with this went substantial variation in trade performance by
region and country. On the export side in 2009, oil exporters in Africa saw an export
volume fall of 40% and Russian exports dropped by 36% owing in large part to falling
prices of oil and other primary commodities. Exports by Asian and North American
economies fell less than the global average level with drops of 18% and 21%

respectively.

' WTO press release No. 598, "World Trade 2009, Prospects For 2010: Trade to Expand by 9.5% in 2010 after a
Dismal 2009", 26 March 2010.
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Asian export performance shows China and ASEAN dropped by only 16% and
18% respectively, which accounts for 56.5% of total Asian exports. Exports from
Korea even increased by 1% in 2009, whereas those of Japan fell by 28%. These fell
more than the world average. On the import side, imports of Africa, Middle East, and
Asia fell by less than the world average by 16%, 18% and 21% respectively. Imports
by Korea and Malaysia dropped by 12% and 17%, which were smaller than world
import drops in percentage terms. Imports by Japan and Taiwan fell by 28%, and those
of ASEAN and India fell by 23% and 21% in 2009, which contributed significantly to

the decline of Asian imports.

The slightly smaller drop of Asian imports than world imports mainly reflects
China's imports (which account for about a third of Asian imports) which only fell by
11%. Also, China's Southern trade has grown significantly faster than its Northern
trade in the past decade (Wang & Whalley, 2010), and so the smaller compression in
trade by Africa, Asia (except Japan) and Latin America partly explains the trade

performance of China.

Though Asian trade performance was relatively good for the year 2009, it was
affected more severely during the initial impact of the current crisis. Global trade
volumes fell by 17.5% between September 2008 and January 2009 in an episode now
termed the “Great Trade Collapse” (Gregory et al., 2010, page 4), and trade volumes of
Taiwan and Japan fell by 50% and 46% respectively. Even the trade of Korea and
China, good trade performers during the crisis, fell by 29% and 42% respectively
during the same period. Trade in India and Malaysia also fell by over 33% during the

same period.

The constant US$ world trade volume reduction of 12% in 2009 is larger than
those on the three other occasions this has happened since 1965 (-0.2% in 2001, -2% in
1982, and -7% in 1975). Japan's export fell the most by 24.9% and was over twice the
world average level. World GDP declined by 2.3% in 2009. GDP of the
Commonwealth of Independent States (CIS), Japan and the EU(27) fell by 7.1%, 5%,



and 4.2% respectively, whereas GDP growth in Africa, the Middle East and Asia
remained positive at 1.6%, 1.0% and 0.1% respectively, and China grew by 8.5% in
20009.

According to the WTO (2010)" the value of world merchandise trade increased
by around 25% in the first quarter of 2010 over the same period in 2009, with global

exports rising by 27% and imports rising by 24%.

Why trade compression occurred at such a greater rate than GDP growth during
the crises, especially in the early stages, and why the rebound also occurred at an
equally high rate, is a puzzle that has been noted by others (Baldwin, 2009), but
remains largely unexplained. As we note later, in the 1930s, rates of trade compression

also exceeded compression rates for GDP, but persisted for much longer.

' WTO press release No. 604, "First Quarter of 2010 Sees Trade Value Rise by about 25%", 2 June 2010.
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3. The Bilateral Trade Performance of Asian Economies in the Crisis
Next we assess the bilateral trade performance of individual Asian countries
with four major trading partners, the US, China, the EU, and ASEAN. Growth rates of

trade between the US and Asian countries are reported in Table 4.

Table 4: Growth Rates of US Trade with Key Asian Economies During the Financial Crisis
(Compared with same month in the previous year, %)

Exports to US Imports from US

CN IN JP KR | MY TH CT CN IN JP KR MY TH CT
08May | 17.6 9.5 9.4 -3.1 2.8 6.3 3.7 | 292 -6.3 -8.2 11.7 43 18.1 -0.6
08Jun 8.0 16.5 | -154 9.6 -2.0 5.8 26 | 158 | 743 11.1 2.8 19.5 | 288 7.8
08Jul 152 | 21.1 | -11.4 9.3 6.9 22.8 -6.2 | 20.1 | -463 | -35 19.9 13.6 | 406 | -7.2
08Aug | 149 | 31.8 | -21.8 1.0 | -186 | 8.2 11.6 | 109 0.9 6.2 0.8 30.0 | -2.2 10.5
08Sep 15.4 6.1 -109 | 193 | -152 | 11.2 4.7 222 | -16.1 | 10.5 | 28.6 8.4 37.0 | -3.1
080ct 13.1 | -59 | -19.5 50 |-214| -07 |-114] 119 | 20.7 | -11.1 | -1.1 0.8 189 | -17.6
08Nov | -6.1 | -13.8 | -33.8 | -143 | -142 | -163 | -142 | -44 | -18.6 | -17.7 | -23.8 | -04 | 31.2 | -234
08Dec | -4.5 7.4 369 | 94 | -27.0]| -19.3 | -235| 7.0 -28.1 | -20.5 | -21.0 | -14.3 | -26.7 | -50.2
09Jan -98 | -159 | -529 | -28.1 | -33.1 | -27.8 | -26.5| -299 | -17.2 | -35.0 | 444 | -18.7 | -41.7 | -65.2
09Feb | -23.9 | -159 | -58.4 | -183 | -31.2 | -249 | -24.7 | -10.6 | 455 | -36.0 | -32.3 | -21.1 | -35.6 | -33.2
09Mar | -12.6 | -31.1 | -51.4 | -28.2 | -289 | -284 | -22.1 | -12.7 | -54 | -27.1 | -39.9 | -23.2 | -304 | -56.4
09Apr | -17.6 | -33.2 | 463 | -22.8 | -37.7 | -28.7 | -33.7| -15.7 | -21.1 | -29.2 | -36.8 | -21.5 | -22.6 | -51.7
09May | -21.2 | -25.6 | 454 | -24.0 | -37.3 | -30.0 | -28.0 | -17.1 | -20.7 | -40.1 | -32.7 | -85 | -34.7 | -38.0
09Jun | -16.6 | -20.7 | -38.5 | -22.2 | -30.5 | -22.7 | -29.0 | -6.5 | -11.6 | -37.7 | -25.8 | -23.1 | -23.6 | -38.2
09Jul -14.1 | -32.7 | -39.5 | -20.7 | -33.3 | -20.8 | -28.7 | -12.4 | -39.1 | -34.8 | -30.9 | -3.6 | -27.5 | -33.2
09Aug | -21.8 | -30.1 | -344 | -114 | -21.3 | -23.1 | -344 | -3.7 | -30.8 | -383 | -26.2 | -16.2 | -24.0 | -38.6
09Sep | -143 | -79 | -339 | -11.7 | -33.9 | -139 | -282 | -29 | -384 | -342 | -11.6 | -25.0 | -22.2 | -20.5
090ct -9.9 -27.6 | -28.1 | 2.2 25 | -165] -0.3 -275 | -17.6 | -11.0 | -32.6 | 0.5
09Nov | -1.7 -7.9 -04 | -143 4.6 -5.8 | 16.7 -19.7 | 9.6 -1.1 | 2255 | 251
09Dec 15.9 -7.6 -3.8 | -13.8 | 133 3.9 413 9.4 15.8 17.5 11.6 | 51.7
10Jan 8.3 24.2 16.4 2.9 159 | 135 | 56.6 7.8 54.6 11.2 | 30.3 | 130.0
10Feb | 39.2 50.5 | 244 0.9 19.3 19.0 7.3 452 | 24.0 | 36.0
10Mar | 19.1 29.5 30.8 2.6

Key: CN - China, IN - India, JP - Japan, KR - Korea, MY - Malaysia, TH - Thailand, CT - Chinese
Taiwan.

Source: Authors' calculations.China Customs Statistics, Indian DGCIS (Kolkata), Trade Statistics

of Japan, Korea Customs Statistics, Malaysian Official Portal of Ministry of International Trade and

Industry figures, Bank of Thailand, Bureau of Foreign Trade of Taiwan.

These data indicate that Japan's exports to the US started declining as early as
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February 2008, and declined the most in the first quarter of 2009, producing less than
half the reported exports for the same period in 2008. Asian countries' exports to the
US all fell sharply from January 2009 to August 2009, with monthly declines of 23.9%
for China, 58.4% for Japan, 28.2% for Korea, and over 30% for other countries.
Thailand and China's exports to the US rebounded at the end of 2009, and followed
other countries with a significant rebound in 2010. On the import side, the imports by
India, Korea, Thailand and Taiwan of US products declined more than their exports to
the US, with monthly declines of 46.3%, 44.4%, 41.7% and 65.2% respectively.
China's exports to and imports from the US are similar in trend, but imports show a
stronger rebound in 2010 than exports, which contributed to China's trade deficit in
March 2010. Similarly to exports, the most severe decline in imports occurred in the

first quarter of 2009.

The picture is thus of sharper than average declines in US trade with some Asian

countries ( Japan and Korea), and smaller declines with other countries (China).

The growth rates of other Asian countries' trade with China during the crisis are
reported in Table 5. Exports by India, Korea, Thailand and Taiwan to China fell sharply
in the last quarter of 2008, and declined more than exports to the US in percentage
terms. Japan's exports to China declined less than those to the US during the crisis,
which is slightly better than Japan's total export performance. All countries' exports to
China rebounded strongly from the end of 2009. These countries' imports from China
fell sharply in the first quarter of 2009, lagged a couple of months more than exports to
China, and started to rebound from the end of 2009, almost synchronously with exports.
The rebound speed for imports is significantly lower than that for exports, which
indicates that China's large market for foreign goods contributed to the recovery of
neighborig trade.
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Table 5: Growth Rates of China' Trade with Key Asian Economies During the Financial
Crisis

(Compared with same month in the previous year, %)

Exports to China Imports from China

IN JP KR MY TH CT IN JP KR | MY | TH CT

08May | 38.5 | 12.1 | 353 | 963 13.1 | 38.1 | 60.0 | -39 | 312 | -14.8 | 219 | 23.1

08Jun | 31.2 | 438 33.1 363 | 21.4 | 49.7 | 399 | 03 339 | -24 | 31.7 | 274

08Jul 41.7 | 16.4 | 30.1 74.1 378 | 164 | 49.2 52 | 441 | 10.8 | 50.8 | 13.7

08Aug | 15.8 8.6 193 | 30.0 1.9 242 | 31.7 | 46 | 373 | -0.8 | 189 | 35.8

08Sep | -23.5| 1.6 15.0 14.6 6.7 | -13.9 | 45.1 | 16.1 | 472 | 43 358 | 104

080ct | -51.8 | -1.0 | -3.5 -8.6 43 | -19.7 | -2.6 2.8 8.4 L5 142 | -2.0

08Nov | -64.5 | -24.5 | -33.3 | -26.5 | -36.5 | -42.1 | -3.6 | -12.0 | -142 | -7.1 | -2.1 -9.4

08Dec | -6.9 | -35.5 | -354 | -29.2 | -40.1 | -57.1 | 17.0 | -12.4 | -22.6 | -26.4 | -10.8 | -31.5

09Jan | -26.7 | -45.2 | -38.6 | -33.7 | -40.1 | -63.5 | -13.6 | -16.2 | -35.0 | -23.5 | -26.2 | -51.6

09Feb | -31.1 | -39.7 | -13.6 | 7.8 -30.4 | -32.6 | -15.0 | -40.8 | -30.8 | -29.7 | -40.4 | -22.0

09Mar | -40.8 | -31.6 | -22.4 | 23.6 | -142 | -44.7 | -15.8 | -20.6 | -29.8 | -154 | -24.6 | -33.2

09Apr | -27.3 | -26.0 | -19.2 | -9.0 | -13.4| -34.6 | -27.6 | -21.7 | -39.2 | -244 | -20.5 | -39.2

09May | -41.3 | -29.7 | -25.6 | -28.0 | -11.0 | -32.4 | -32.7 | -31.9 | -42.1 | -0.8 | -30.7 | -39.2

09Jun | -21.7 | -23.7 | -16.1 | -10.1 | -3.6 | -35.8 | -9.4 | -26.1 | -35.6 | -6.8 | -27.1 | -30.8

09Jul -29.6 | -26.5 | -129 | -16.1 | -21.6 | -21.5 | -22.0 | -26.5 | -39.0 | -14.2 | -30.3 | -31.4

09Aug | -5.0 | -27.6 | -10.3 | -9.6 1.2 | -18.6 | -12.2 | -23.3 | -37.5 | -149 | -15.8 | -31.6

09Sep | 12.8 | -13.9 | 34 19.2 4.5 2.1 | -20.6 | -245 | -309 | -12.7 | -13.6 | -7.8

090ct -144 | 95 46.4 2.1 10.5 -26.5 | -254 | -128 | 55 -6.1
09Nov 7.8 | 54.1 562 | 77.1 | 56.0 -11.1 ] -39 | 21.1 | 202 | 23.0
09Dec 427 | 93.1 | 103.9 | 117.6 | 96.5 -5.8 | 209 | 28.8 | 40.8 | 424
10Jan 80.0 | 98.2 | 136.8 | 943 | 187.8 23 | 193 | 19.2 | 42,5 | 100.5
10Feb 47.6 | 43.1 398 | 75.7 545 | 31.6 | 32.7 | 97.8

10Mar 475 5.5

Key: IN - India, JP - Japan, KR - Korea, MY - Malaysia, TH - Thailand, CT - Chinese Taiwan.
Source: Authors' calculations. Indian DGCIS (Kolkata), Trade Statistics of Japan, Korean Customs
Statistics, Malaysian Official Portal of Ministry of International Trade and Industry, Bank of

Thailand, Bureau of Foreign Trade of Taiwan.

Growth rates of trading by China, India, Japan and Thailand with the EU are
reported in Table 6. China's and India's trade with the EU grew rapidly on both the
export and import side. Also, imports by Thailand of EU products increased faster
before the financial crisis. The trade of China, India and Thailand with the EU began to
fall from the end of 2008 (imports of Thailand from the EU fell from January 2009)
and declined sharply during the first half of 2009. From the end of 2009, trade between

China and the EU showed a strong rebound. Similarly to trade with the US, Japan's
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trade with the EU shrank the most among the Asian economies during the financial
crisis. Exports by Japan to the EU grew by 10.6% in January 2008; then the growth
abated gradually before turning negative from April 2008 onwards. Growth rates of
imports by Japan from the EU fluctuated between -10% and 6% during the first nine

months, then declined sharply and continuously for sixteen months.

Table 6: Growth Rates of EU's Trade with Key Asian Economies During the Financial Crisis
(Compared with same month in the previous year, %)

Exports to EU Imports from EU

CN IN JP TH CN IN JP TH
08May 35.1 58.4 -1.1 14.2 43.6 14.5 -7.9 263
08Jun 253 37.2 -11.2 6.6 31.3 42.2 1.5 6.7
08Jul 27.6 29.2 4.1 19.2 33.0 16.9 -6.2 43.4
08Aug 21.9 28.1 -3.5 8.4 18.2 50.0 -7.9 13.0
08Sep 20.9 19.1 -9.0 13.2 17.0 68.9 54 31.6
08Oct 16.0 0.5 -17.2 3.4 21.7 -9.8 -11.6 2.8
08Nov -0.4 -16.4 -30.9 -19.8 -8.7 9.3 -20.7 6.1
08Dec -2.9 13.6 -41.8 -17.5 -6.1 -8.7 -16.1 9.9
09Jan -17.5 -4.2 -47.4 -27.7 -21.7 6.1 -23.4 -19.2
09Feb -30.2 -8.1 -54.7 -29.3 -4.9 -25.0 -29.7 -8.7
09Mar -20.2 -23.0 -56.1 -353 -17.4 -17.4 -32.8 -29.9
09Apr -27.5 -39.6 -45.3 -343 -17.2 -32.7 -31.0 -29.4
09May -29.2 -36.7 -45.4 -34.8 -18.4 -37.8 -28.7 -24.7
09Jun -23.0 -31.6 -41.3 -27.4 2.1 -25.0 -25.9 -16.0
09Jul -26.0 -28.2 -45.8 -24.0 -7.4 -233 -30.9 -14.9
09Aug -26.6 -26.7 -45.9 -29.1 -6.7 -30.0 -24.1 -11.7
09Sep -17.4 -16.8 -38.6 -20.4 7.6 -41.4 -23.0 -11.0
090ct -14.9 -29.0 -11.7 -5.4 -21.8 -9.4
09Nov -8.0 -16.0 6.0 22.7 -7.9 0.5
09Dec 10.2 1.4 16.3 27.6 -6.3 -2.6
10Jan 17.7 11.2 13.2 46.1 -1.4 8.4
10Feb 60.1 19.7 28.7 21.5 7.3 20.2
10Mar 24.6 26.7 56.8 13.4
10Apr 28.5 40.8

Key: CN - China, IN - India, JP - Japan, TH - Thailand.
Source: Authors' calculations. China Customs Statistics, Indian DGCIS (Kolkata), Trade Statistics
of Japan, Bank of Thailand.

The growth rates of trade involving China, India, Japan and Thailand with

ASEAN are reported in Table 7. The trade of Japan with ASEAN grew the most slowly
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before the crisis. The proportional decline in exports by India and Japan to ASEAN
was approximately the same during the crisis. Exports by India to ASEAN grew at a
high rate during the first half of 2008, with a growth rate of 142.5% in June 2008, but
started declining sharply from October 2008 onwards. Imports by India from ASEAN
grew the most rapidly before the crisis and fell the least during the crisis among these
countries. The trade of Thailand with other ASEAN countries grew the second most
rapidly before the crisis, and dropped less than Japan and India on the export side and

less than Japan and China on the import side.

Table 7: Growth Rates of ASEAN's Trade with Key Asian Economies During the Financial
Crisis (Compared with same month in the previous year, %)

Export to ASEAN Import from ASEAN

CN IN JP TH CN IN JP TH
08May 28.4 99.9 11.9 37.5 31.2 60.0 -2.8 0.5
08Jun 14.6 142.5 6.2 63.2 19.3 39.9 13.2 38.1
08Jul 30.8 101.2 18.0 70.1 26.9 49.2 7.1 31.9
08Aug 27.3 30.7 11.0 15.6 8.8 31.7 17.8 9.1
08Sep 242 29.1 5.7 324 2.7 45.1 25.9 25.7
080ct 21.9 -12.8 3.7 -3.2 0.2 -2.6 10.9 10.2
08Nov -2.6 -30.7 -16.0 -28.1 -25.4 -3.6 -9.5 -17.4
08Dec -11.8 -28.2 -28.3 -21.3 -31.8 17.0 -14.7 -2.4
09Jan -22.0 29.3 -41.4 -35.8 -49.7 -13.6 -29.6 -22.9
09Feb -27.7 -35.6 -52.0 -27.6 -26.3 -15.0 -40.9 -35.2
09Mar -18.1 -46.8 -43.8 -31.2 -25.5 -15.8 -36.7 -18.0
09Apr -20.2 -8.5 -40.8 -30.8 -26.1 -27.6 -34.1 -39.0
09May -15.5 -40.6 -40.7 -31.0 -27.1 -32.7 -42.0 -15.5
09Jun -14.5 -45.0 -32.6 -36.5 -13.0 -9.4 -38.4 -26.1
09Jul -17.4 -26.4 -30.9 -29.2 -12.8 -22.0 -37.1 -21.7
09Aug -12.7 -32.0 -30.8 -17.6 -15.6 -12.2 -38.9 -22.2
09Sep 1.2 -6.4 -24.7 -16.7 1.7 -20.6 -37.8 -10.3
090ct -1.9 -20.4 -2.6 2.6 -37.0 -33
09Nov 20.8 -4.5 22.5 45.1 -20.7 6.0
09Dec 50.1 17.0 443 78.8 -12.6 30.5
10Jan 52.8 559 64.3 118.7 9.9 244
10Feb 53.1 73.4 65.3 51.1 21.1
10Mar 36.8 63.5 72.1 24.0
10Apr 42.6 61.5

Key: CN - China, IN - India, JP - Japan, TH - Thailand.
Source: Authors' calculations. China Customs Statistics, Indian DGCIS (Kolkata), Trade Statistics
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of Japan, Bank of Thailand.

Quarterly growth rates of trade between Singapore and its major partners are
reported in Table 8. On the export side, Singapore's exports to China dropped the least
during the crisis and rebounded the most. On the import side, imports from the EU
grew the fastest in 2008 and declined the least in 2009 among these partners. Exports

to the US and imports from Japan fell the most in 2009.

Table 8: Growth Rates of Singapore's Trade with Major Partners During the Financial Crisis
(Compared with corresponding quarter in the previous year, %)

Exports Imports

CN ID JP usS EU CN ID JP usS EU
08Q1 -1.0 15.8 183 | -11.5 0.4 0.6 13.7 17.5 8.9 29.0
08Q2 10.5 27.8 172 | -14.8 11.1 -3.8 13.4 19.3 9.2 17.8
08Q3 10.9 28.0 56| -17.7 3.5 11.7 | 243 16.6 143 18.2
08Q4 -17.6 -14.3 -6.3 | -17.6 -10.6 -11.7 | -1.6 -1.0 23 -8.6
09Q1 -24.1 -28.0 -32.1 | -39.1 -26.1 -29.3 | -9.9 -35.8 -19.7 -19.9
09Q2 -21.8 -34.3 -349 | -27.1 -32.2 -23.7 | -31.2 -334 -29.5 -14.6
09Q3 -20.1 -28.8 -199 | -195 -27.6 -25.6 | -28.2 -26.8 -22.1 -12.4
09Q4 20.7 -3.0 -6.8 -6.2 -5.8 -3.9 7.5 -5.9 -14.7 54

Key: CN - China, ID - Indonesia, JP - Japan, US - United States, EU - European Union.
Source: Authors' calculations based on data from Statistics Singapore, http://www.singstat.gov.sg/.

The overall picture from the above is that of a severe impact of the financial
crisis on the trade of Asian countries which affected most trading partners. The most
severe impact caused by the recession has seemingly been on US imports from Japan
and China, but from the end of 2009, the trade of all these Asian economies shows a
rebound, and the strongest rebound occurs in trade between ASEAN and China, which

suggests the importance of geography in trade recovery.
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4. Comparing the Trade Performance of Asian Economies by Major Product
Group and Type of Trade

We next turn to the trade performance of major export product groups involving
Asian countries during and following the crisis. As well as look at type of trade
(processing / non-processing) and type of enterprise in China's case. Data are presented
in Tables 9 to 15. Performance in terms of total trade varies by country and type of

trade, but more by product group than by trade type.

Table 9: Export Growth Rates of Key Asian Economies by Major Product Group During and
Following the Crisis (Compared with same month in the previous year, %)

Manufactures Textile, Yard, Clothing and Related Electronics

CN IN JP KR TH CN IN JP KR TH CN IN JP KR | TH
08May | 27.4 57.5 1.9 342 24.8 10.7 14.0 7.0 11.5 4.8 38.1 | 375 23 325 5.7
08Jun 15.9 56.4 -3.9 21.7 28.9 2.2 223 2.7 34 -1.6 | 31.0 | 65.7 | -4.6 | 21.1 8.5
08Jul 25.7 46.4 6.1 42.1 42.6 9.4 12.4 34 23.9 153 | 349 | 466 | 22 | 21.7 | 135
08Aug 20.3 40.4 -1.9 25.2 13.6 42 1.1 -0.7 5.6 2.8 | 264 | 639 | -49 8.6 1.4
08Sep 20.4 324 0.3 46.2 17.9 4.0 -3.1 0.7 29.6 4.0 29.7 | 51.6 | -5.7 | 302 9.9
080ct 18.9 55 -8.6 46.9 1.8 14.2 -8.4 -7.7 41.7 2.6 19.1 | 404 | -10.6 | 26.1 | -5.9
08Nov -2.3 -2.7 -27.0 21.5 -20.1 4.2 -23.9 -26.0 194 | -144 | 224 | 27.6 | -29.8 | -0.7 | -24.2
08Dec -3.2 19.2 -35.4 259 -12.6 12.3 -4.2 -40.3 344 58 | 173 6.6 |-39.5| -52 | -28.8
09Jan -17.4 0.4 -45.8 -1.7 -25.1 1.0 -24.5 -44.9 -2.5 -109 | -4.6 02 | 473 | -129 | -37.7
09Feb -259 | -132 | -49.7 22.7 -10.0 | -33.1 -23.6 -45.1 22.2 -150 | 99 | 172 | 499 | 158 | -33.8
09Mar | -17.1 -17.0 | -45.8 21.4 -22.2 3.5 -19.1 -41.4 21.6 | -152 | -269 | 12.6 | -43.9 | 10.7 | -28.5
09Apr | -225 | -31.0 | -39.3 12.5 248 | -11.4 -32.5 -31.6 154 | -17.4 | -24.6 | -20.3 | -33.9 | 10.7 | -22.8
09May | -259 | -35.1 -40.6 -8.5 -25.7 | -14.2 -23.5 -37.8 -8.8 -19.8 | -21.2 | -32.6 | -36.2 | 1.7 | -24.8
09Jun -20.6 | -24.8 | -355 10.8 -25.1 -9.7 -11.1 -25.8 7.0 -12.9 | -23.8 | -29.8 | -31.6 | 6.5 | -204
09Jul =225 | -23.0 | -36.1 2.4 -24.0 | -12.0 -7.9 -20.5 4.2 94 | -238|-359|-308 | 9.0 | -12.7
09Aug | -23.0 | -25.8 | -353 -1.6 -163 | -14.6 -6.9 -19.4 -2.6 -18.1 | -19.3 | -35.7 | -30.7 | 9.1 | -12.3
09Sep -14.8 | -12.8 | -30.7 4.2 -6.6 -6.6 -6.7 -13.9 7.3 -13.7 | -185 | -39.7 | -27.7 | 4.3 -8.5
090ct -23.0 | -145 -2.0 -0.8 -22.0 82 | -184 | -419 | 214 | -11.4 | 4.1
09Nov -6.2 0.1 14.9 18.6 -10.4 33 | <79 | 240 | -5.1 11.8 | 24.8
09Dec 11.9 10.3 21.9 49.4 -1.6 9.4 18.9 | 32.6 | 347
10Jan 40.7 25.2 27.5 74.4 12.1 5.6 48.7 | 27.7 | 513
10Feb 45.7 72 213 73.8 -4.6 12.5 45.9 5.0 50.9
10Mar 443 69.6 429

Key: CN - China, IN - India, JP - Japan, KR - Korea, TH - Thailand.
Source: Authors' calculations. China Customs Statistics, Indian DGCIS (Kolkata), Trade Statistics
of Japan, Korean Customs Statistics, Bank of Thailand.

In Table 9, growth rates for China's export of manufactured goods are almost the
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same as for China's total exports, since manufacture accounts for over 90% of China's
total exports. Japan's exports of manufactures increased slowly during the first half of
2008, but experienced a sharp decline with a fall of more than 35% for ten consecutive
months. They showed a rapid rebound in 2010. Korean exports of manufactures grew
considerably during the whole of 2008, then experienced a slight recession in the first
half of 2009 before resuming growth, interrupted intermittently by months of negative
growth. India and Thailand both experienced fast expansion of export of manufactures
before October 2008, which then fell sharply as the crisis hit. The faster growth of
India's trade before the crisis and its sharp decline during the crisis suggest an inverted
relationship.

For textile, yarns and clothing, exports by India grew faster than for China and
Thailand pre-crisis, but fell more sharply during the crisis. Exports by China declined
the least. For exports of electronics, Japan and Korea show a different picture. As with
other product groups, Japan's exports of electronics declined first and sharply during
the crisis, whereas Korean exports only declined slightly in the three months pre- and
post-crisis. For Korea and China, this difference reflects the less severe impact of the

crisis on the competitiveness of Korean exports.

Table 10 reports Asian countries' imports during the crisis, reporting growth
rates of imports by product group. These data reflect the situation of the real,
underlying, economies. For oil, imports by these countries all grew rapidly before
October 2008, then fell sharply (except for Korea). The global oil price fluctuations
influenced all of these countries' trade, the smaller decline in Korean demand for oil

reflecting a weaker impact of the crisis on the Korean economy.

For trade in other minerals, India experienced the most rapid growth pre-crisis
and the sharpest decline during the crisis. For base metals and related products, Korean
imports grew the most rapidly in 2008 and fell sharply in 2009, whereas Japan's grew
the most slowly pre-crisis and dropped the most post-crisis. China's imports of base
metals dropped considerately in the crisis and started to rebound beginning in May

2009, following China's stimulus package. This is almost two quarters (i.e. six months)
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ahead of the rebound in other countries' imports of base metals.

Table 10: Import Growth Rates of Key Asian Economies by Major Product Group During

and Following the Crisis (Compared with same month in the previous year, %)

0Oil Minerals (Exclude Oil) Base Metals

CN IN JP KR TH CN IN JP KR TH CN IN JP KR TH
08May | 106.0 | 84.8 46.8 72.5 2.1 854 | 2320 | -222 35.8 533 17.5 22.4 -4.4 522 29.2
08Jun 92.6 71.8 51.7 90.6 70.3 73.3 241.5 5.6 25.1 96.9 2.8 9.8 5.0 44.6 51.9
08Jul 88.9 126.3 68.7 113.5 98.9 74.6 553 -13.4 58.6 173.4 17.7 30.9 11.2 80.5 82.6
08Aug | 1064 | 85.8 62.7 104.3 | 443 70.9 77.3 44 31.0 39.7 7.2 11.9 4.2 68.1 36.0
08Sep 72.3 64.8 62.3 99.7 40.5 67.7 72.4 159 77.7 60.4 134 46.5 242 1154 | 724
080ct 58.4 11.7 232 72.0 24.1 41.0 -21.7 3.8 89.3 85.5 13.1 483 6.5 61.6 47.9
08Nov | -15.1 -8.2 -34.8 444 -143 | -11.6 | -19.8 -8.8 60.0 21.8 -21.7 8.6 -11.0 39.1 0.1
08Dec | -31.9 | -329 | -52.2 20.8 3.7 -27.1 1.2 -18.3 37.2 16.9 -19.0 4.7 -18.2 20.2 0.6
09Jan -564 | -46.8 | -64.5 6.5 -53.9 | -51.0 | -41.0 | -32.8 -59 -374 | 422 -5.7 -29.6 | -10.0 | -458
09Feb | -54.8 | -49.8 | -65.0 -1.7 -58.5 | -38.9 | -45.1 | -47.1 -0.3 -65.2 | -18.1 | -19.4 | -524 | -163 | -559
09Mar | -54.0 | -54.0 | -64.7 | -11.7 | -42.0 | -37.9 | -53.8 | -48.1 -8.8 274 | -148 | -23.8 | -49.5 -4.5 -51.7
09Apr | -455 | -469 | -58.1 | -255 | -56.1 | -33.3 | -822 | -43.0 40.8 118.3 -1.7 -36.8 | -59.6 | -29.7 | -475
09May | -49.9 | -49.5 | -62.7 | 420 | -28.8 | -38.0 | -77.7 | -39.5 -6.9 146.8 4.0 -359 | 646 | 428 | -56.9
09Jun -453 | -348 | -634 | -389 | -329 | -29.5 | -70.7 | -54.3 1.8 -47.2 27.8 -13.5 | -62.6 | -35.0 | -60.1
09Jul -345 | 425 | -582 | -37.6 | -458 | 240 | -282 | -374 | -18.7 | -534 9.3 -25.7 | -59.7 | -40.7 | -58.1
09Aug | -44.1 -399 | -60.8 | -332 | -513 | -324 | -48.6 | -348 | -14.0 | -40.8 7.8 -109 | -56.0 | -39.8 | -48.2
09Sep | -27.6 | -31.5 | -50.0 | -32.8 0.4 -172 | -50.7 | 463 | -24.8 | -20.6 21.6 -33.7 | -54.6 | -325 | -382
090ct -18.6 -51.2 | -21.7 | -21.2 428 | -16.2 | -38.6 -50.0 | -33.1 | -243
09Nov | 25.5 -8.7 -26.5 4.0 -26.6 | -23.2 -1.0 -325 | -21.6 1.6
09Dec 90.6 28.9 2.7 18.2 -6.4 -6.4 19.2 -30.7 -1.7 21.9
10Jan 116.4 82.7 1.6 55.7 21.6 26.7 53.0 -6.8 4.8 56.6
10Feb 133.5 71.9 13.8 50.7 36.6 29.0 149.7 39.2 20.2 128.7
10Mar 68.9 54.9 37.4

Key: CN - China, IN - India, JP - Japan, KR - Korea, TH - Thailand.

Source: Authors' calculations. China Customs Statistics, Indian DGCIS (Kolkata), Trade Statistics

of Japan, Korean Customs Statistics, Bank of Thailand.

Quarterly growth rates of Singapore's trade in major product groups are

reported in Table 11. On the export side, exports of oil grew fastest pre-crisis and

dropped the most in proportion term during the crisis. Exports of chemicals fell first

from the beginning of 2008 and showed a strong rebound in the last quarter of 2009.

On the import side, imports of iron and steel grew the fastest in 2008, but fell rapidly in

2009. Imports of crude materials (excluding oil) of Singapore saw positive growth in

the two years with only a slight drop of 2.4% in the last quarter of 2009.
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Table 11: Growth Rates of Singapore's Trade by Major Product Group During the Financial
Crisis (over corresponding period in the previous year, %)

Export Import
[
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08Q1 | 52.6 | -4.8 2.2 34 2.7 4.0 29.0 7.7 13.0 | 20.2 0.9
08Q2 | 534 | -6.5 15.8 1.7 23 -3.8 120 | -24 | 16.8 | 16.5 -2.7
08Q3 | 774 | -93 4.6 -1.6 -1.0 | 16.0 | 20.9 93 21.1 | 739 -1.2

08Q4 | -10.0 | -30.8 | -13.5 -11.0 | -17.3 | 18.8 | 13.8 | -163 | 5.1 25.2 -19.5

09Q1 | -43.1 | -244 | -223 -27.4 | -30.1 | 0.6 7.6 |-32.8]-193 | -29.6 -33.4

09Q2 | -463 | -99 | -258 -20.8 | -16.7 | 0.1 19.9 | -15.7 | -30.2 | -45.5 -21.2

09Q3 | -415 | -29 | -279 -153 | -12.1 | -1.9 29 -9.2 | -31.8 | -51.7 -15.2

09Q4 | 69 | 31.6 | -21.6 -0.1 11.8 | -4.2 -24 | 225 | -19.1 | -36.4 1.3

Source: Authors' calculations based on data from Statistics Singapore, http://www.singstat.gov.sg/.

To analyse the impact of the crisis on type of trade, we take China as a more
detailed case study and discuss its trade performance in terms of processing and
non-processing trade, and also trade by different type of enterprise. The processing
trade accounts for a large share of several developing Asian countries including China,
India, Vietnam, Malaysia and Indonesia. These countries are all host countries to FDI
inflows and the endpoints of manufacturing chains for multinational enterprises.
Although foreign-invested companies promote foreign trade for these countries, they
also compete with local companies, especially with nationally-owned enterprises in

China.

Proportion of China's processing trade and non-processing trade pre- and
post-crisis are reported in Table 12 (these sum to a little less than one owing to small
amounts of so-called special trade (gifts, for example)). These shares changed
relatively little in the crisis. On the export side, shares of processing and
non-processing trade were similar pre- and post-crisis, with processing the least at 43%
and non-processing the most at 51% in January 2009. On the import side,
non-processing trade was almost half of China's imports with a high of 54% and a low

of 48%, whereas processing was over 30% of China's imports, with a high of 36% and
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a low of 30% during 2008 and 2009. The financial crisis seemingly did not affect

China's processing trade pattern greatly.

Table 12: Proportionof Non-processing and Processing Trade for China During and After the
2008 Financial Crisis (%)

Exports Imports
Item Nonprocessing . Nonprocessing .
Processing Trade Processing Trade
Trade Trade
Time Y2008 Y2009 Y2008 Y2009 Y2008 Y2009 Y2008 Y2009
Jan 473 50.7 473 42.8 50.6 53.4 333 30.2
Feb 433 393 51.5 533 49.9 52.6 345 31.8
Mar 43.1 44.6 513 48.3 51.2 53.7 32.8 31.1
Apr 46.0 453 48.0 47.6 51.2 54.2 33.0 31.0
May 47.1 453 46.8 479 52.5 53.7 32.7 31.8
Jun 47.9 43.7 46.1 49.4 513 54.0 32.7 30.2
Jul 48.5 447 452 48.2 51.7 54.6 32.0 313
Aug 48.6 44.2 452 48.7 50.7 534 32.6 33.0
Sep 46.1 43.6 472 49.2 50.0 52.6 33.9 32.8
Oct 44.5 41.5 48.5 51.6 48.0 51.4 36.1 345
Nov 443 42.1 48.5 51.1 48.6 50.8 353 343
Dec 48.4 44.0 43.7 48.5 49.7 52.8 33.0 31.8

Note: Processing trade includes processing supplied materials and assembly of supplied parts,
imported materials, and exported materials (outward processing). Non-processing trade is total
trade apart from processing trade and special trade. Special trade includes materials for aid and
donation, compensation trade, consignment trade, petty trade in the border areas, equipments
imported for processing trade, export of goods for foreign contracted projects, leasing trade,
imported equipment used as investment by foreign funded enterprises, barter transaction, duty-free
commodities on payment of foreign currency; inbound and outbound goods in bonded warehouses,
merchandise for transit in bonded warehouses, equipment imported in the export processing zones,
etc. The total special trade is insignificant.

Source: Authors' calculations based on China Customs Statistics.

Table 13 reports growth rates of China's non-processing and processing trade
compared with the same month in the previous year. On the export side, China's
processing started to fall in November 2008, two months ahead of non-processing trade.
Processing trade fell more rapidly than non-processing trade in the first quarter of 2009,
and then the situation was reversed. On the import side, non-processing trade grew
more quickly than processing trade before November 2008, then processing trade

decreased more sharply than non-processing trade for a year. Processing trade then
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rebounded less strongly than non-processing trade at the end of 2009.

Table 13: Growth Rates of China's Non-processing and Processing Trade Pre- and Post-Crisis

(Compared with the same month in the previous year, %)

Exports Imports
Item Nonprocessing . Nonprocessing .
Processing Trade Processing Trade
Trade Trade
Time Y2008 Y2009 Y2008 Y2009 Y2008 Y2009 Y2008 Y2009
Jan 33.1 -11.7 18.3 -25.4 42.0 -39.9 11.7 -48.3
Feb 0.6 -32.6 9.6 -23.1 57.2 -19.5 15.7 -29.7
Mar 48.9 -14.2 16.0 -22.0 42.0 -21.3 11.1 -28.9
Apr 223 -23.8 18.0 -23.2 40.2 -18.3 13.6 -27.5
May 29.8 -29.2 23.6 -24.7 66.8 -23.3 17.3 -27.0
Jun 18.2 -28.1 14.5 -15.6 48.4 -8.6 13.4 -19.8
Jul 31.8 -28.9 20.9 -17.7 55.7 -10.0 12.1 -16.9
Aug 31.2 -30.1 10.1 -17.1 40.3 -12.7 2.8 -l16.1
Sep 29.5 -19.6 11.0 -11.4 38.8 1.2 3.0 -7.1
Oct 27.1 -19.3 8.5 -8.1 30.6 -0.4 1.8 -11.3
Nov 43 -6.0 -11.1 43 -13.1 31.9 -25.5 22.8
Dec 6.6 6.9 -15.8 30.2 -17.1 66.0 -29.7 50.9

Note: Processing trade includes processing supplied materials and assembly of supplied parts,
imported materials, and exported materials (outward processing). Non-processing trade is total
trade apart from processing trade and special trade. Special trade includes materials for aid and
donation, compensation trade, consignment trade, petty trade in the border areas, equipments
imported for processing trade, export of goods for foreign contracted projects, leasing trade,
imported equipment used as investment by foreign funded enterprises, barter transaction, duty-free
commodities on payment of foreign currency; inbound and outbound goods in bonded warehouses,
merchandise for transit in bonded warehouses, equipment imported in the export processing zones,
etc. The total special trade is insignificant.

Source: Authors' calculations based on China Customs Statistics.

As the majority of FDI inflows into Asian developing countries comes from
American and European countries, most processing activities in these countries are
completely or partly controlled by developed countries. Goods manufactured by them
are mostly shipped back and sold in OECD markets. The trend of China's trade pattern
in processing trade is consistent with the general trend in her trade with the US and the
EU and reflects the impact of the recession in external markets on China's foreign

trade.
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We also report changes in China's trade by different types of enterprise during
the crisis. Shares of China's trade by type of enterprise are reported in Table 14.
Foreign-invested enterprises always account for over half of China's total trade and this
did not change markedly during the crisis. Both on the export and import sides, shares
of national-owned enterprises decreased slightly and shares of private enterprises

increased slightly after the crisis.

Table 14: Proportion Measured by Type of Chinese Enterprise During and Following the
Crisis (%)

Export Import
L e | et | P | g | e | Privae
08Mar 17.5 59.1 234 31.8 54.1 14.1
08May 18.6 54.8 26.6 325 53.8 13.7
08Jun 18.3 54.7 26.9 325 54.4 13.2
08Jul 18.9 53.5 27.6 323 53.7 14.0
08Aug 18.5 539 27.6 31.9 52.5 15.6
08Sep 18.1 554 26.5 313 54.7 14.0
080ct 17.0 56.4 26.6 30.2 56.4 13.5
08Nov 16.6 553 28.0 29.2 56.8 13.9
08Dec 17.6 52.6 29.9 28.0 56.3 15.8
09Jan 18.4 50.8 30.7 29.2 54.6 16.1
09Feb 17.5 60.0 225 279 55.6 16.6
09Mar 15.7 56.7 27.6 289 54.0 17.1
09Apr 16.5 54.7 28.8 28.8 53.8 17.4
09May 16.0 552 28.9 29.1 53.5 17.4
09Jun 16.3 55.7 28.0 28.2 544 17.4
09Jul 15.7 55.8 28.6 29.5 53.0 17.4
09Aug 15.7 55.5 28.8 29.5 532 17.3
09Sep 153 56.4 28.3 27.8 54.7 17.5

Source: Authors' calculations based on China Customs Statistics.

Growth rates of China's trade by type of enterprise compared with the same
month of the previous year are reported in Table 15. Exports by private enterprises
grew the most in 2008 and decreased in 2009, with a two-month lag compared with
nationally-owned and foreign-invested enterprises. Imports by nationally-owned
enterprises grew the most before November 2008, and declined the fastest after that.
Changes in China's processing trade are closely tied to changes in China's trade by type
of enterprise.
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Table 15: Growth Rates of China's Trade by Type of Enterprise During and Following the
Crisis (Compared with the same month in the previous year, %)

Exports Imports
ST e | e | Private [ OS] e | Privae
08Mar 30.7 21.2 62.6 41.1 15.4 31.8
08May 21.8 279 33.4 61.0 28.4 49.1
08Jun 12.4 19.6 16.7 49.1 23.4 29.7
08Jul 23.1 25.0 335 47.8 23.5 49.7
08Aug 219 15.7 325 39.7 9.2 524
08Sep 29.1 17.2 25.5 413 13.0 16.9
080ct 15.8 14.3 333 314 7.7 20.2
08Nov -6.2 -8.8 16.2 -14.2 -20.8 -14.6
08Dec -4.3 -10.9 17.7 -23.7 -21.9 -12.5
09Jan -19.9 -23.2 -4.1 -45.8 -43.4 -35.7
09Feb -26.8 -24.7 -27.6 -33.2 -23.0 -33
09Mar -25.7 -20.5 -2.4 -31.7 -25.0 9.4
09Apr -28.9 -24.5 -14.0 -28.5 -24.9 -1.7
09May -36.8 -25.9 -20.0 -32.8 -25.4 -4.8
09Jun -30.2 -19.8 -18.1 -24.6 -13.2 14.9
09Jul -36.1 -19.5 -20.1 -22.2 -15.9 5.7
09Aug -34.9 -20.8 -19.7 -23.4 -15.9 -8.3
09Sep -28.1 -13.5 -9.2 -14.6 -3.9 20.5

Source: Authors' calculations based on China Customs Statistics.
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5. The Trade Compression in Asia during the Financial Crisis, the 1930s and the

Asian Financial Crisis

Comparing trade performance with earlier crises is complex and inevitably
involves inexact comparisons. For the 1930s we compare both North American and
European trade impacts as well as Asian, since in the 1930s Asian trade was
insignificant except for Japan (and to a lesser extent China). We use Japan (the worst
trade performer among these Asian countries) and China (the average trade performer)
for examples of trade in the Great Depression of the 1930s. The annual growth rates of
trade are presented in Table 16. China's export and import growth rates declined from
26% and 21% to 17% and 19% between 2007 and 2008, then experienced -16% and
-12% negative growth in 2009, respectively. Exports by Japan grew by 11.5% in 2007,
then fell slightly in 2008 and sharply by 33% in 2009. Japanese imports reversed a
trend of steady growth and declined by 35% in 2009.

The comparison with the 1930s is striking. During the Great Depression, US
trade experienced the shortest recession period of all the major economies; three years,
far shorter than that of other countries. French trade experienced the longest recession
with exports experiencing negative growth each year between 1927 and 1936 and
imports falling sharply between 1930 and 1935. On both export and import sides, the
trade of the US, Germany, France, and China fell sharply during 1930 and 1932. Either
because of the magnitude of the drop, or the length of the Depression, the US,
Germany, France and China experienced a significantly deeper trade compression in

the Great Depression than China and Japan in this financial crisis.

GDP growth rate comparisons for China and Japan pre- and post-financial crisis
and in the 1930s are also striking. The average annual GDP growth for China between
2007 and 2009 remained high whereas Japan's GDP growth rate fell from 2% to -0.7%.
During the 1930s, US annual GDP growth rates between 1930 and 1935 were -8.6%,
-6.5%, -13.1%, -1.3% and 10.9 respectively (Maddison, 1997), whereas China's GDP
growth rates between 1932 and 1936 were 3.68%, -0.72%, -8.64%, 8.30%, and 5.87%
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respectively (Yeh, 1977). Japan's strong growth performance of 3.7% during the Great
Depression was higher than China's (average 1.7%) (Maddison, 1997). These data
suggest that the impact of the 1930s Depression on real GDP was significantly smaller
than that on trade in the Asian countries and trade rebounded more strongly than GDP

after the crisis.

Table 16: Comparison of Annual Growth Rates of Trade in the 2008 Crisis with the 1930s
Depression (year-on-year, %)

2010's 1930's
Exports Imports Exports Imports
Year | CN | JP | CN | JP | Year | CN | US [GMY | FRC | CN | US | GMY | FRC
2007 | 257 | 115 | 208 |86 [ 1928 | NA | 54 | 136 | -65 | NA | 22 | -16 | 07
2008 | 172 |-3.5 | 185 (80 [1929 | NA | 22 | 90 | 24 | NA | 75 | -40 | 9.0
2009 | -16 | -33.1 | -11.2 | -34.8 | 1930 | -11.8 | -26.7 | -10.5 | -12.5 | 6.4 | -30.4 | -22.7 | 9.8
2010 |20.7° | 20.5° | 18.7° | 11.5° | 1931 | 3.1 | 36.9 | -18.7 | -30.6 | 162 | -31.7 | -353 | -19.6
Growth Rate of GDP 1932 | -37.8 | -33.6 | -38.3 | -35.3 | -23.9 | -36.7 | -30.6 | -29.4
2007 | 2008 | 2009 | 2010 | 1933 | 7.6 40 | -142 | -63 |-11.7 | 96 | 99 | -4.6
CN [134 |90 |87 [91% |1934 |[-12.6 | 273 | -144 | 3.4 | -234 | 142 | 59 |-188
P 22 |20 |-07 |-57° 11935 | 7.7 7.0 1.0 | -132 |-10.8 | 23.7 | -83 | -9.2

Key: CN - China, JP - Japan, US - United States, GMY - Germany, FRC - France.

Source: Authors' calculations. China's trade between 2007 and 2009 based on China Customs
Statistics. China's GDP growth rate is from the Bureau of Statistics of China. Japan GDP growth
rates are from the Index of Mundai. Data for China's trade and GDP forecast for 2010 are from
Analysis and Forecast of China's Economic Situation (Economic Blue Book, Autumn 2010). Data
for Japan between 2007 and 2009 are based on Trade Statistics of Japan. The forecast for 2010 for
Japan is from Forecast for the Japanese Economy in Fiscal 2010 and 2011 by Mitsubishi UFJ
Research and Consulting. Estimation of Japan trade for 2010 includes trade in service. Data for the
US, Germany and France in the Great Depression come from the NBER Macrohistory Database.

We also present quarterly growth rates of Chinese and Japanese trade (compared
with the previous quarter). Trade performance during this financial crisis and OECD
countries' trade performance during the Great Depression are also reported in Table 17.
The trade of Japan and China fell proportionately more in the first quarter of 2009 than
for OECD countries in the initial years of the Great Depression, but the trade of Japan
and China in the financial crisis shrank less than three quarters before rebounding
quickly.
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Table 17: Quarterly Growth Rates of Trade of China and Japan in the 2008 Crisis and OECD
Economies in the 1930' Depression (Compared with the previous quarter, %)

China Export Import

Exports | Imports usS GMY | FRC UsS GMY | FRC
2008Q1 -10.0 0.5 1929Q1 -9.6 -6.9 | -133 9.9 -2.4 32
2008Q2 17.8 14.6 1929Q2 | -15.2 13.6 6.2 3.8 32 0.8
2008Q3 13.2 7.4 1929Q3 1.4 0.4 -3.5 -7.8 -3.6 -13.7
2008Q4 -13.1 -26.3 1929Q4 14.5 -0.9 6.9 -3.2 -1.5 8.4
2009Q1 -30.7 -23.7 1930Q1 -19.2 -6.7 -11.0 | -14.1 -3.6 -2.5
2009Q2 12.4 31.8 1930Q2 | -16.2 -1.7 -6.4 -5.6 | -20.1 -8.4
2009Q3 17.7 18.7 1930Q3 -7.4 -1.2 0.9 -21.0 -3.7 -3.4
2009Q4 9.2 2.7 1930Q4 1.6 -1.2 -7.8 -0.9 -7.8 7.4
2010Q1 28.7 64.7 1931Q1 -203 | -16.6 | -17.6 | -13.9 | -147 | -11.2

1931Q2 -14.6 -1.8 -6.7 -5.2 -1.8 -3.5

1931Q3 -13.3 6.5 -8.5 -5.1 -223 | -10.7

193104 10.8 -3.1 -1.6 -1.7 -0.4 -13.1

Japan 1932Q1 -21.2 | -31.8 | -249 | -15.7 | -14.7 | -16.7
Exports | Imports | 1932Q2 -17.0 | -13.9 -9.6 -12.2 -8.3 7.1

2008Q1 -5.2 -2.1 1932Q3 -8.8 -3.8 -6.3 -23.0 -7.4 -12.8
2008Q2 -1.0 4.2 1932Q4 21.9 11.2 14.6 14.2 15.4 12.0
2008Q3 5.7 11.2 1933Q1 -22.1 | -17.8 | -11.3 | -10.6 | -11.8 1.5
2008Q4 -22.5 -20.2 1933Q2 2.8 -0.2 -33 15.6 -6.1 -6.6
2009Q1 -34.4 -31.6 1933Q3 28.4 3.5 2.2 40.0 33 -10.8
2009Q2 14.5 -0.8 1933Q4 30.8 2.8 11.0 271 2.8 4.7
2009Q3 12.9 11.9 1934Q1 -1.7 -13.4 -9.7 3.3 6.9 2.4
2009Q4 8.6 4.4 1934Q2 -3.0 9.3 -4.7 2.5 0.5 -10.7
2010Q1 2.1 2.6 1934Q3 2.9 1.4 -0.8 -13.4 -8.3 -15.2

1934Q4 8.9 7.0 11.8 9.1 3.5 8.5

Key: US - United States, GMY - Germany, FRC - France.

Source: Authors' calculations. China's trade between 2007 and 2009 based on China Customs
Statistics. China's GDP growth rate is from the Bureau of Statistics of China. Japan GDP growth
rates are from the Index of Mundai. Data for China's trade and GDP forecast for 2010 are from
Analysis and Forecast of China's Economic Situation (Economic Blue Book, Autumn 2010). Data
for Japan between 2007 and 2009 are based on Trade Statistics of Japan. The forecast for 2010 for
Japan is from Forecast for the Japanese Economy in Fiscal 2010 and 2011 by Mitsubishi UFJ
Research and Consulting. Estimation of Japan trade for 2010 includes trade in service. Data for the
US, Germany and France in the Great Depression come from the NBER Macrohistory Database.

In the 1930s OECD countries suffered years of decline before recovery; if we
compare the proportional decline in individual quarters, the trade of Japan and China
fell more in the first quarter of 2009 than OECD countries in the 1930s. Yet the

proportion of decline during the crisis is significantly more than the shrinkage of
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Chinese and Japanese trade in the 1930s. For the OECD the fall is smaller. Therefore,
the initial impact of the recent financial crisis on the trade of Japan and China is more
severe than the impact of the Great Depression, but the duration of the impact is

shorter.

We also report data on Asian economies' performance during the Asian
financial crisis and make comparisons with trade performance in the crisis. The year-
on-year growth rates of exports of Asian economies during the Asian financial crisis
are reported in Table 18. Exports by China and Vietnam retained positive growth
between 1996 and 2003 whereas others experienced a fall, but at most for two years.
The biggest annual proportional trade decline among other Asian economies was 17%,
but this is significantly less than exports of Japan, the Philippines and Taiwan in 2009.
Thailand and Indonesia, who suffered the severest recession during the Asian financial
crisis, found their exports only declined 6.9% and 4.6% in 1998 respectively, but they
dropped about 15% in 2009. Exports of Singapore declined the most among these
economies, with a fall of 15.7% in 1998, and exports of Taiwan, Japan and the
Philippines fell by over 16% in 2001. Among these economies, only the exports of
Korea performed better in 2009 than in the Asian financial crisis. Thus, in general, the
impacts of the recent crisis on the exports of the Asian economies are more severe than

the impacts of the Asian financial crisis.

Table 18: Export Growth Rates of Key Asian Economies before and after the Asian Financial
Crisis (Year-on-year, %)

CN ID IN JpP KR MY PH SG TH CT VN
1996 17.9 5.8 8.0 -6.6 4.1 7.3 17.7 6.7 -1.9 3.7 NA
1997 20.9 12.2 5.8 2.2 6.7 0.7 22.8 0.8 4.1 5.6 26.6
1998 0.5 -10.5 -4.6 -8.6 -4.7 -7.3 16.9 -15.7 -6.9 -9.3 1.9
1999 6.1 1.7 8.2 7.9 9.9 17.0 16.1 6.1 7.6 9.9 233
2000 27.9 27.6 17.3 13.8 21.2 17.0 9.1 20.5 19.6 22.8 25.2
2001 6.8 -12.3 3.6 -16.5 | -14.0 | -10.6 | -16.2 | -10.8 -7.1 -16.9 4.0
2002 224 3.1 14.2 3.1 7.9 6.1 9.9 3.0 4.7 7.1 11.2
2003 34.6 8.4 19.1 13.5 20.7 12.4 2.7 14.9 18.2 11.3 20.6
2009 -16 -15 -4.7* | -33.1 9.8 -155 | -21.9 -18 -142 | -20.3 -9.7

Key: CN - China, ID - Indonesia, IN - India, JP - Japan, KR - Korea, MY - Malaysia, PH -
Philippines, SG - Singapore, TH - Thailand, CT - Chinese Taiwan, VN - Vietnam.
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Source: Authors' calculations. Taiwanese data are based on Taiwan Statistics Yearbook 2008. Others
are based on data from World Development Indicators of the World Bank.

The year--on-year growth rates of imports by Asian economies during the Asian
financial crisis are reported in Table 19. Except for China, imports kept growing with
Vietnam's imports experiencing only a slight decline in 1998. Other countries' imports
experienced severe decline during the recent financial crisis. Imports of China, India,
Japan, Philippine, Taiwan and Vietnam dropped more in 2009 than in 1998, and
imports by Indonesia, Korea, Malaysia and Thailand dropped less in 2009 than in 1998.
World oil prices dropped about 40% in 2008, but dropped from $137.1 per barrel in
July 2008 to $34.6 per barrel in January 2009, a 75% fall (EIA). Even excluding the
impact of the oil price changes, the impact of the financial crisis on Asian imports is

still more severe than that of the Asian financial crisis.

Table 19: Import Growth Rates of Asian Economies before and after the Asian Financial

Crisis
(Year-on-year, %)
CN ID IN JP KR MY PH SG TH CT VN
1996 19.5 8.1 15.4 6.7 12.2 1.8 20.8 6.5 0.8 -1.0 NA
1997 3.7 4.5 44 -2.9 2.2 1.2 14.0 1.2 -13.8 11.7 4.0
1998 0.3 -30.9 -2.0 -182 | -36.2 | -26.5 | -188 | -21.0 | -33.7 -8.5 -0.8
1999 15.9 -4.2 1.6 11.4 29.1 13.0 36.2 7.5 17.1 5.7 2.1
2000 35.2 31.9 27.8 223 36.2 26.3 7.7 23.0 314 26.6 332
2001 8.1 -14.1 2.4 -8.6 -134 | -10.3 | -13.3 | -14.2 -2.9 -23.3 34
2002 21.3 2.8 6.8 -3.7 7.7 8.1 6.3 2.2 4.5 4.9 22.1
2003 39.8 10.9 244 13.6 18.0 54 3.1 8.5 17.4 13.0 28.0
2009 -11.2 -25 -8.2*% | -348 | -124 | -16.6 | -24.2 21 226 | 275 | -14.7

Key: CN - China, ID - Indonesia, IN - India, JP - Japan, KR - Korea, MY - Malaysia, PH -
Philippines, SG - Singapore, TH - Thailand, CT - Chinese Taiwan, VN - Vietnam.

Source: Authors' calculations. Data for Taiwan are based on Taiwan Statistics Yearbook 2008.
Others are based on from World Development Indicators of the World Bank.

Finally we present data in Table 20 on annual growth rates of key Asian
economies before and after the Asian financial crisis and compare them with data for
the recent financial crisis. China, India and Vietnam kept growing rapidly during both
financial crises. China and Vietnam lost 1.5 points and 2.4 points of GDP growth in
1998, whereas they lost 4.0 and 2.3 points of GDP growth in 2008. Indonesia and

Thailand experienced declines of over 10% in GDP in 1998, whereas Indonesia's GDP
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increased by 4.5% and Thailand declined by 2.3% in 2009. GDP for Korea and the
Philippines kept growing between 2007 and 2009, although it declined by 6.9% and
0.6% respectively in 1998. GDP growth rates of Taiwan are positive between 1996 and
2000, but dropped to -2.2 in 2001 then rebounded. GDP growth rates for Taiwan
dropped from 5.7% in 2007 to -2.5% in 2009. GDP of Japan and Singapore declined
mildly at -2.0% and -1.4% respectively. GDP growth rates of Singapore have
fluctuated substantially over the last two decades. They dropped from 8.3% to -1.4%
between 1997 and 1998 and from 7.8% to 1.1% between 2007 and 2008.

Thus, in general, the Asian financial crisis affected the Asian economies more
severely in terms of GDP growth than the recent financial crisis, but the trade impacts
were greater. Green (2010) also analyses Asia's policy response to the 2008 crisis using
ASEAN economies as an example, and argues that south-east Asia was slow to
mobilize to reduce the impact of the crisis. Fiscal expenditure policy delayed
stimulating domestic demand and mitigating the impact on the poor (see also

Athukorala & Chongyvilaivan, 2010; Basri & Rahardja, 2010).

Table 20: Real GDP Growth Rates of Asian Economies Pre- and Post-Financial Crises
(Year-on-year, %)

CN ID IN JP KR MY PH SG TH CT VN
1996 10.0 7.8 7.4 2.7 7.0 10.0 5.8 8.2 5.9 6.3 9.3
1997 9.3 4.7 4.5 1.6 4.7 7.3 52 8.3 -1.4 6.6 8.2
1998 7.8 -13.1 6.0 -2.0 -6.9 -7.4 -0.6 -1.4 -10.5 4.5 5.8
1999 7.6 0.8 7.1 -0.1 9.5 6.1 3.4 7.2 4.4 5.7 4.8
2000 8.4 4.9 4.0 2.9 8.5 8.9 6.0 10.1 4.8 5.8 6.8
2001 8.3 3.6 5.2 0.2 4.0 0.5 1.8 -2.4 2.2 -2.2 6.9
2002 9.1 4.5 3.8 0.3 7.2 54 4.4 4.1 53 4.6 7.1
2003 10.0 4.8 8.4 1.4 2.8 5.8 4.9 3.8 7.1 3.5 7.3
2007 13.0 6.3 9.1 24 5.1 6.3 7.2 7.8 4.9 5.7 8.5
2008 9.0 6.0 7.3 0.4 22 4.5 4.6 1.1 4.8 0.12 6.2
2009" 8.7 4.5 7.2 -0.7 0.2 -1.7 0.9 -2.1 -23 -2.5 5.3

Key: CN - China, ID - Indonesia, IN - India, JP - Japan, KR - Korea, MY - Malaysia, PH -
Philippines, SG - Singapore, TH - Thailand, CT - Chinese Taiwan, VN - Vietnam.
Source: Taiwanese data are taken from Taiwan Statistical Yearbook 2008. Others are taken from the
United Nations Statistics.

The impacts of the recent financial crisis on Asian countries' trade thus seem
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significantly milder than the impacts of the Great Depression on the trade of OECD
countries, but impacts of the Asian financial crisis on the trade of Asian countries were
more severe. In terms of GDP growth, the impacts of the financial crisis seem less

pronounced than those of the Asian financial crisis on the Asian economies.
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6. Conclusion

In this paper we document and compare the trade performance of the major
Asian economies both during and following the 2008 financial crisis. We present data
for China, India, Thailand, Malaysia, Korea, Japan, Singapore and Taiwan on both the
import and export sides on a monthly basis throughout the crisis. We compare their
trade performance in aggregate and by product and bilateral trading partner. Except for
Korea, which experienced an initial smaller impact but a quick rebound, Asian
economies experienced considerable declines in trade in the whole of 2009. In general,
imports dropped more proportionally than exports for these economies, which reflects
both the consequences of oil price fluctuations and the impacts of the financial crisis on
the real economies in the OECD. For Asia, on both the export and import sides, there is

a solid rebound in 2010.

We also make comparisons of the impact of the recent financial crisis on Asian
trade with both the Great Depression in China and Japan and the Asian financial crisis
of 1998. The impact on Asian trade between 2008 and 2009 is milder than for OECD
countries during the Great Depression and more severe than for Asian countries during
the Asian financial crisis. For GDP growth rates, Asian countries' impacts are greater

and declined more in the Asian financial crisis than between 2008 and 2009.
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